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What is MTD for IT

& Will | be Affected?

What is MTD for IT?

In addition to submitting your annual self assessment
tax return, you will now submit 4 quarterly returns
through the year using a recognised software to
record income and expenditure from each income
source.

Will | be Impacted?

If you have qualifying income from self-employment
or rental income exceeding £50,000, you will be
mandated to MTD for IT in April 2026. HMRC are
assessing the turnover made from your 2024-25 tax
return in order to mandate the relevant tax payers.

If you are recently self employed or in receipt of
income from property (including foreign property),
the mandating will only begin after the completion
of your first Self Assessment Tax Return.

HMRC will not sign clients up to Making Tax Digital
for Income Tax automatically so it’s important to
do it in time and be ready!!

Partnerships
& Limited Companies

HMRC have not yet announced plans for Partnerships
or Limited Companies to be affected by Making Tax
Digital, however it can be expected that this will
change in the future. A change in business structure
could therefore remove your requirement of being
MTD for IT compliant, but please do seek advice
from your relevant Whitings contact/local Whitings
office in regard to this, if it is something you wish to
explore.

April 2027
& April 2028

Those with qualifying
income below
£50,000 will be
gradually mandated
to join MTD for IT

going forwards.

It is confirmed that
from 6 April 2027,
those with turnover
above £30,000 will
be affected, and
from 6 April 2028
those with turnover
in excess of £20,000.




What Counts as
Qualifying Income?

get in a tax year from self-employment and
property.

E] Your qualifying income is the total income you

HMRC will assess your gross income (also called your turnover)
from your Self Assessment Tax Return before you deduct expenses.

For example, your gross income (income
before you deduct expenses) could be:

£25,000 from rental income
£27,000 from self-employment income

In this example, your total qualifying
income would be £52,000.



What Will | yhat

information
Need To Do? will HMRC
need?
HMRC will require
5 quarterly returns to
HOW W] ” the be submitted which
Submissions Be Made? comprise of your
total income and
These submissions will be made through cloud based expenditure fpr the
software. Our preferred software providers include: quarterly periods in

line with the current
Self Assessment Tax
Return headings.
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Here’s How We Can Help You

We are here to help our clients through
the transition and provide our services
where necessary.

Whether you wish for us to complete
all of the bookkeeping and submissions
(Fully Managed), help with reviewing
your own bookkeeping before submission
(Semi Managed), or simply provide the
software for you to use yourself (Self
Managed), we are here to support our
clients.




Quarterly Updates

Every quarter you will need to let HMRC by way of online submissions your income and expenses from
your sole trade or letting business. These updates are a simple summary of income and expenses,
similar to your annual Self Assessment Tax Return headings, direct from your accounting software.
This will enable you to keep track of profits throughout the year which can help budget, forecast

and plan.

will not have to pay tax quarterly.

@ Although submitting information quarterly you

The deadline for paying your tax remains
31st January.

As can be seen from the table below, the due date for submission of the quarterly update will be 7th
day of the following month.

Period ‘ Due Date for Submission
6 April to 5 July Due by 7 August
6 July to 5 October Due by 7 November
6 October to 5 January Due by 7 February
6 January to 5 April Due by 7 May

It is possible to elect for the update periods to tie in with a month end if this is more convenient,
however the due dates will remain the same. In this case, the periods become:

Period Due Date for Submission
1 April to 30 June Due by 7 August
1 July to 30 September Due by 7 November
1 October to 31 December Due by 7 February
1 January to 31 March Due by 7 May

In addition, you will still be required to complete and submit your Self Assessment Tax Return to
include your other sources of income such as interest, dividends etc. The figures that you have
submitted throughout the year for your sole trade or letting business accounting records will be
pulled in digitally.



Benefits of Making Tax
Digital for Income Tax

Lets Get Started!

More refined business planning.
You’ll have up-to-date cash flow information.

Log your expenditure as you go.
No more trying to find lost receipts!

No more surprises in January!
See your predicted tax bill as the year
progresses.

Reduce the administrative burden.
Cloud software does a lot of the work
for you!

Identify any errors in real time.
You can therefore make sure that
you pay the correct amount of
tax.
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Contact Us
& Get Ready!

-,
PARTNER ‘ “FreeAgent

o o
I l In s March Office St Ives Office
Fenland House, Raleigh House,

Chartered Accountants LLP  15B Hostmoor Avenue, March, 14C Compass Point Business Park,

Cambs. PE15 0AX Stocks Bridge Way, St Ives, Cambs. PE27 5JL

. Telephone: 01354 652304 Telephone: 01480 468931
www.wh1t1ngsllp.co.uk march@whitingsllp.co.uk stives@whitingsllp.co.uk
Bury St. Edmunds Office Mildenhall Office St Neots Office
Greenwood House, Skyliner Way, Willow House, 46 St. Andrews Street, First Floor, Phoenix House, 2 Phoenix Park,
Bury St. Edmunds, Suffolk. IP32 7GY Mildenhall, Suffolk. IP28 7HB Eaton Socon, St Neots, Cambs. PE19 8EP
Telephone: 01284 752313 Telephone: 01638 712267 Telephone: 01480 470755
bury@whitingsllp.co.uk mildenhall@whitingsllp.co.uk stneots@whitingsllp.co.uk
Ely Office Peterborough Office Wisbech Office
George Court, Bartholemews Walk, Eco Innovation Centre, Peterscourt, 12 & 13 The Crescent, Wisbech,
Ely, Cambs. CB7 4JW City Rd, Peterborough, Cambs. PE1 1SA Cambs. PE13 1EH
Telephone: 01353 662595 Telephone: 01733 564082 Telephone: 01945 584113
ely@whitingsllp.co.uk peterborough@whitingsllp.co.uk wisbech@whitingsllp.co.uk
King’s Lynn Office Ramsey Office
Norfolk House, Hamlin Way, Hardwick 108 High Street, Ramsey,
Narrows, King’s Lynn, Norfolk. PE30 4NG Huntingdon, Cambs. PE26 1BS ICAEW
Telephone: 01553 774745 Telephone: 01487 812441 2 CHARTERED

kingslynn@whitingsllp.co.uk ramsey@whitingsllp.co.uk Z. ACCOUNTANTS



